CASITAS MUNICIPAL WATER DISTRICT

MEMORANDUM
TO: BOARD OF DIRECTORS
FROM: MICHAEL FLOOD — GENERAL MANAGER

SUBJECT: PROPOSITION 4 — RESOLUTION TO ADOPT THE 2022 / 2023
ESTABLISHMENT OF APPROPRIATIONS LIMIT OF $16,867,937

DATE: 06/22/2022

RECOMMENDATION:

It is recommended that the Board of Directors adopt the Resolution for the 2022 / 2023
Establishment of Appropriations limit of $16,867,937.

BACKGROUND AND OVERVIEW:

Article XIIIB of the California Constitution as enacted by Proposition 4, the Gann
Initiative of 1979, mandates a limit on the amount of proceeds from taxes that
government agencies within California can receive and spend each fiscal year. The
intent of this law is to limit government spending by putting a cap on the total tax
proceeds that can be appropriated each year. State legislation requires government
agencies to annually adopt a spending limit for each fiscal year. This limit can be re-
established by a recorded vote of the Board throughout the fiscal year if deemed
necessary. The calculation factors can only be revised annually. Any challenge to the
declared amount must be brought within 45 days of its adoption.

The original legislation, Article XIIIB was further modified by Proposition 111 and SB 88 as
approved by California voters in June of 1990. Proposition 111 allows government
agencies more flexibility in selecting certain inflation and population factors to calculate the
Gann limit. The limit varies for each agency and can change each year. When a District’s
proceeds of taxes (less statutory exclusions) exceed the legal limit, excess tax revenue
must be returned to the State or citizens via a process of refunds, rebates, or other means
that may be determined at that time.

Each year the District must authorize both inflation and population factors to calculate its
spending limitation amount. The inflation factors for FY 2022-23 are the California per
capita cost of living ratio of 1.0755 and the population factor using the County of Ventura
population and growth percentage change converted to a ratio is 0.9936.

As a result, the District’'s Proportion 4 spending limit is $16,867,937. Total revenue subject
to the spending limit is $6,835,891. The District will be $10,032,046 below its spending
limit.



BUDGET IMPACT:
There is no fiscal impact as a result of this action.

ATTACHMENTS:

Resolution
Department of Finance Price and Population Information

Appropriation Limit Calculation
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OFFICE OF THE DIRECTOR

May 2022

Dear Fiscal Officer:
Subject: Price Factor and Population Information

Appropriations Limit

California Revenue and Taxation Code section 2227 requires the Department of Finance to
tfransmit an estimate of the percentage change in population to local governments. Each local
jurisdiction must use their percentage change in population factor for January 1, 2022, in
conjunction with a change in the cost of living, or price factor, to calculate their appropriations
limit for fiscal year 2022-23. Attachment A provides the change in California’s per capita personal
income and an example for utilizing the price factor and population percentage change factor
to calculate the 2022-23 appropriations limit. Attachment B provides the city and unincorporated
county population percentage change. Attachment C provides the population percentage
change for counties and their summed incorporated areas. The population percentage change
data excludes federal and state institutionalized populations and military populations.

Population Percent Change for Special Districts

Some special districts must establish an annual appropriations limit. California Revenue and
Taxation Code section 2228 provides additional information regarding the appropriations limit.
Article Xlll B, section 9(C) of the California Constitution exempts certain special districts from the
appropriations limit calculation mandate. The code section and the California Constitution can
be accessed at the following website: http://leginfo.legislature.ca.gov/faces/codes.xhiml.

Special districts required by law to calculate their appropriations limit must present the calculation
as part of their annual audit. Any questions special districts have on this requirement should be
directed to their county, district legal counsel, or the law itself. No state agency reviews the local
appropriations limits.

Population Certification

The population certification program applies only to cities and counties. California Revenue and
Taxation Code section 11005.6 mandates Finance to automatically certify any population
estimate that exceeds the current certified population with the State Conftroller's Office. Finance
will certify the higher estimate to the State Controller by June 1, 2022.

Please Note: The prior year's city population estimates may be revised. The per capita personal
income change is based on historical data.

If you have any questions regarding this data, please contact the Demographic Research Unit at
(?16) 323-4086.

KEELY MARTIN BOSLER
Director

By:

ERIKA LI
Chief Deputy Director

Attachment
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May 2022
Attachment A

A. Price Factor: Article Xlll B specifies that local jurisdictions select their cost of living
factor to compute their appropriation limit by a vote of their governing body. The
cost of living factor provided here is per capita personal income. If the percentage
change in per capita personal income is selected, the percentage change to be
used in setting the fiscal year 2022-23 appropriatfion limit is:

Per Capita Personal Income

Fiscal Year Percentage change
(FY) over prior year
2022-23 7.55
B. Following is an example using sample population change and the change in

Cdlifornia per capita personal income as growth factors in computing a 2022-23
appropriation limit.

2022-23:

Per Capita Cost of Living Change = 7.55 percent
Population Change =-0.30 percent

Per Capita Cost of Living converted to a ratio: 7.55+100 =1.0755
100

Population converted to a ratio: -0.30+ 100 =0.997
100

Calculation of factor for FY 2022-23: 1.0755x0.997 = 1.0723



Fiscal Year 2022-23

Attachment B
Annual Percent Change in Population Minus Exclusions*
January 1, 2021 to January 1, 2022 and Total Population, January 1, 2022

Total
County Percent Change  --- Population Minus Exclusions --- Population
City 2021-2022 1-1-21 1-1-22 1-1-2022
Ventura
Camairillo -0.80 70,739 70,171 70,171
Fillmore -1.27 16,681 16,469 16,469
Moorpark -1.18 35,821 35,399 35,399
Ojai -0.76 7,523 7,466 7,466
Oxnard -0.21 200,480 200,050 200,050
Port Hueneme 0.00 19,662 19,662 21,599
San Buenaventura -1.45 109,763 108,174 108,231
Santa Paula 0.86 30,629 30,892 30,892
Simi Valley -1.18 126,478 124,985 124,985
Thousand Oaks -1.11 125,995 124,592 124,592
Unincorporated 0.66 91,444 92,049 93,798
County Total -0.64 835,215 829,909 833,652

*Exclusions include residents on federal military installations and group quarters residents in state mental
institutions, state and federal correctional institutions and veteran homes.



Casitas Municipal Water District
Appropriation Limit

Appropriation Limit:
FY2021-22 Adopted Appropariations Limit 15,784,832 [a]

Growth/ Change Factor:

California Per Capita Income Change* 1.0755

Change in Population-County* 0.9936

Total Annnual Adjustment Factor 1.0686 [b]

FY 2022-2023 Appropraition Limit 16,867,937 [a]*[b]=[c]

B. Appropraitions Subject to Limit:
FY 2022-2023 Reveunes (All Funds Subject to Limit) 6,835,891
Less: Appropriations Reserves -
Less: Non-Tax -

Total Appropraitions Subject to Limit 6,835,891

C. Amount Under/ (Over) Limit (A-B) 10,032,046

* Change in population and per capita income change is provided by the State of California Department of Finance.



	FY23
	Price and Population Letter 2022.pdf
	Binder2.pdf
	PriceandPopulation2022.pdf

	Binder1.pdf
	rptSB90_1.pdf
	rptSB90_3.pdf





